FAQs for Western’s Annual Renewable Energy Certificate Purchase for 2012
Q.  Why are Federal agencies purchasing RECs?

A.  Federal agencies purchase RECs to support economic development, improve the environment, improve national energy security through increased use of domestic renewable fuels, meet renewable energy goals set in the Energy Policy Act of 2005 and Executive Orders 13423 and 13514, and demonstrate Federal leadership by supporting a green economy. To learn more about the Renewable Resources for Federal Agencies, go to: http://ww2.wapa.gov/sites/Western/powerm/pmtags/Pages/default.aspx.

Q. What is the schedule for the 2012 annual REC purchase?

A.  The Request for Proposals (RFP), http://ww2.wapa.gov/sites/western/renewables/pmtags/Documents/RECRFP072512.pdf, was released July 25, 2012.  Proposals are due to Western August 15, 2012.   REC contracts will be awarded by Sept 30, 2012. 

Q. How are the proposals going to be evaluated?

A. WAPA will form a team and determine which proposals will meet each of the agencies’ needs. The proposals are ranked and evaluated, using agency requirements.  Western will then show the agency the ‘blind’ list of proposals to choose from. We will coordinate with the agencies to assure they receive the product they want.  Once the agency agrees to the proposal and signs the IA, Western will move forward with the purchase.

Q.  In the RFP, how long are the prices guaranteed?

A.  The vendor will give a timeframe for the price to be guaranteed.  Once the contract is signed, the vendor has agreed to the terms and conditions for the sale.   

Q.  If the RFP proposals do not meet the agency’s requirements, does it end or can there be some renegotiation? 

A.  If an agency wishes, Western may renegotiate the proposals.  If it still does not meet the agency’s needs, the process will end.
 Q. Is there a preferred technology for this RFP?


A.  The current RFP seeks REC’s from all eligible technologies, or as specified in the RFP. Further, while cost certainly is a consideration, Subsection 5.1 clearly states the intent to award based on overall best value and that otherwise meets the terms of the RFP. The decision to submit a bid rests solely on the shoulders of each vendor given their knowledge of current market and price data.

Q.  Do RECs from large solar thermal systems meet the REC requirements of the federal agencies you are working on behalf of? 
A.  Solar thermal is a qualified renewable resource and may be used to meet the renewable requirements for Federal Agencies. See section 2.7.
Q.  Do we need to include the specific details (location, resource type, etc.) of the generators we intend to provide the RECs in the RFP? 

A.  Yes.   Offers must note the specific facility information as noted in Subsection 4.2 of the RFP. Failure to provide specific facility information may result in a proposal being considered non-responsive. 

Q.  In the 2nd footnote on Attachment 1 (REC Bid Schedule) can you change the quantity from what is originally awarded through the RFP?

A.  Yes, Footnote 2 in Attachment 1 identifies those bid line items where the requestor desires the ability to select a delivery quantity between the minimum and maximum amounts on an annual basis by July 31 of each contract year.   A successful vendor contractor will identify a range or ranges similar to those identified in the RFP, Attachment 1 Bid Schedule. Under this concept a successful vendor is guaranteed a minimum delivery quantity and may deliver up to the maximum quantity as identified by the requestor by July 31 of each contract year. Any deviation from the specified range, raising the upper limit or lowering the lower limit, would require a negotiated change to the contract.

Q.  Can Western purchase additional RECs from the Vendor(s)?

A. Subsection 3.8 states that Western may request additional RECs for the agencies if it is within the original scope of the contract.  

Q.   Must all RECs be generated in the United States?

A.  In Section 3.2.2 states that all RECs to be provided under this acquisition must be generated within the United States and shall contain all its original environmental attributes as defined in Subsection 2.8 and as specified in Attachment 1 and 2.

Q. If the renewable energy facilities will be completed this year, but do not have ID numbers currently, will their RECs be considered for the Bid Line items that demand RECs starting in 2012?

A. The inclusion of REC’s from facilities that are not “on-line” may be included at your discretion.  Western desires to know the generating facilities location and status before entering into a contract.

Q.   If the RECs are being supplied from a portfolio of various generation resources and locations which cannot be provided at time of submittal will the response still be considered by WAPA?

A.   Subsection 4.2 of the June 1, 2011 REC RFP requires the location of the generator be provided in the proposal. Subsection 5.1.3 states that location may be used in determining best value. The decision to omit REC generator location information may affect a best value determination. 
Q.  Is there a benefit to agencies that purchase RECs from generators on Tribal Land?

A.  Western sends the RFP out to all markets including Tribes.  Agencies can receive double credit if they buy RECs directly from the Tribes or from generators on Tribal lands.

Q. What is eGRID and how does it work?  

A.  A definition for eGrid is provided in subsection 3.2.  E-Grid provides regional estimates of greenhouse gas emissions based on the generation resource composition within a defined area (tracked by Zip Code). EPA gathered information on electric generators in the United States and has created emission factors from these plants to value the GHG impacts.  The most recent data is from 2007.  Units are measured in million tons per MWH.  Make sure you use the appropriate value for comparison.  The higher the number the more emissions are generated. http://cfpub.epa.gov/egridweb/index.cfm .  You are not required to provide any other emissions data.  
Q. What are the verification and audit requirements?

A.  Section 3.5 of the RFP outlines those requirements that are to be submitted to Western annually at time of billing as well as the Certificate of Transfer.   Western must be sure that the RECs are verified, certified and retired.
Q.  Section 3.2.3 makes reference to generation needing to be in the same FY for which the RECs are purchased, or as allowed by the certification methodologies described in Subsection 3.4. If a vendor were to use Green-e for the certification methodology, would this mean that they could deliver Green-e Reporting Year 2011 generation (July 1, 2010 -March 31, 2012) for FY2011?

A.  No. Due to the differences between the Federal fiscal year and Green-e’s use of the calendar year the allowable REC vintage dates do not align properly. However, given that delivery must occur prior to the end of the calendar year the difference should be of little consequence. The “red dashed” line on the graphic below outlines the acceptable overlap between the acceptable Federal REC vintage timeline and the Green-e allowable vintage timeline.
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Q.  Can a supplier provide either; a Green-e Wholesale Attestation and Generator Attestation or a Green-e Wholesale Attestation and proof of retirement on a tracking system in lieu of the original Attachments 3 and 4 provided in the RFP?
A. Generally, Western would accept Green-e documentation provided the product delivered is in fact Green-e certified. Western may accept other forms of REC attestation/verification documentation in lieu of Attachments 3 and 4 provided with the July 25, 2012 RFP. Successful Vendors should request permission to substitute Attachments 3 and 4 with other forms prior to contract award.
Q.  How are vendors paid?

A.  After the RFP is awarded, the agency would pay the vendor directly for the RECs annually, usually in October.  Vendors send attestations (Attachments 3 &4) and REC Certificate of Transfer to Western at the same time as the agency is invoiced.  
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