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August 14, 2012

RE: Comments on the Department of Energy’s and Western Area Power
Administration’s Role in Defining the Future of Power Marketing Administrations

Golden State Power Cooperative (GSPC) is the state association for electric distribution
cooperatives that serve communities throughout California. GSPC represents the interests
of its three California-based utility members, Anza Electric Cooperative, Plumas-Sierra
Rural Electric Cooperative (PSREC), and Surprise Valley Electrification Corp. (SVEC). Two
of our members have invested heavily in the Federal hydropower projects; PSREC in the
Western Area Power Administration (“Western”) and SVEC in the Bonneville Power
Administration (“Bonneville”).

The recent proposal by the Department of Energy (DOE) to broaden the Power Marketing
Administration’s (PMA) mission undermines a successful public-private partnership that is
cost-based and budget-neutral. The proposal implies that we have not been proactive in
anticipating market changes or in maintaining infrastructure. On the contrary, we believe
we have already invested heavily in not only the research and development of innovative
projects and services, but also in major infrastructure upgrades.

Electric Cooperatives in California are known for providing innovative programs and
services to their members- from energy efficiency programs for agricultural pump testing
and home geothermal heat pumps, to photovoltaic incentives and solar farm shares. As
member-owned and locally controlled entities, electric cooperatives pride themselves on
implementing measures that are locally appropriate and cost effective. The new DOE
initiative would force us to fund programs and services that are not necessarily well suited
to our locale or membership, and shift the costs of the new federal policies onto PMA
consumers, even if we do not directly benefit from the policies. For example, while we
believe that electric vehicles will someday play an important role in transportation, our
rural customers that cannot get to work on a single battery charge, should not pay for the
R&D that would perhaps benefit a non-PMA consumer that didn’t have to pay for the R&D.



Similarly many of the initiatives suggested by the DOE would be duplicative to existing
cooperative programs, thereby penalizing those that have been proactive.

Additionally, Western’s Sierra Nevada Region has worked actively to upgrade the
transmission system and the Bureau of Reclamation facilities in our region to help ensure
efficiency and reliability. PSREC is a participant in the Central Valley Project operations and
maintenance funding program and other Western coordinated and sponsored efforts which
have invested millions of dollars in system improvements.

Golden State Power Cooperative has been a long time proponent of the important role that
PMAs play in ensuring low cost and reliable service for our rural customers. PSREC’s
contract with Western represents over 30% of their energy supply and SVEC has an all-
requirements contract with BPA. These low-cost resources are crucial to our ability to
provide affordable electric service to members in rural areas that have high infrastructure
costs and low customer density. As such, we take pride in our efforts to work
collaboratively with Western and Bonneville to enhance the efficiency of the operations
and Bureau of Reclamation resources.

The PMAs have stood by the concept that the direct beneficiaries of projects are
responsible for the costs of projects. We urge DOE to understand how crucial it is for the
“beneficiary pays” concept to be upheld transparently so that there is no risk for cost
allocation to existing PMA customers unless they have elected to participate in that
program or project. In addition to cost allocation, we are especially concerned that DOE is
focusing on “expanding” PMA responsibilities rather than examining more productive
efforts like federal coordination and streamlining of transmission permitting or operations.
The proposed effort stands to distract PMAs from its existing responsibilities and
potentially reduce the agency effectiveness. A more prudent approach would be to work
with existing customers to identify the problems as they exist and determine what efforts
are already underway to address these issues.

We recommend that the DOE and Western take a more focused approach to the issues and
closely collaborate with customers to develop regional strategies that will address the real
issues in a manner that is appropriate for both the customers and the Agencies.

Thank you for considering our concerns.
Sincerely,

Jessica Nelson
General Manager



