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CREA Comments on DOE/MWAPA Joint Qutreach Team: Defining the Future

The Colorado Rural Electric Association (CREA) is a trade organization representing 21 rural
electric cooperatives in Colorado. Cooperatives are non-profit member owned organizations
dedicated to providing reliable, low cost electricity to our members safely. Colorado’s electric
cooperatives serve approximately 73% of the state’s geography and 22% of the state’s population.
Electric cooperatives provide service in remote areas of the state over very diverse and difficult
terrain. Because of the low line density of our member systems, increases in power supply costs
have a greater direct impact than on those systems in urban areas.

CREA would like to thank the Western Area Power Administration (WAPA) and the Department of
Energy (DOE) for the opportunity to comment on the Joint Outreach Team'’s (JOT) Defining the
Future Draft Recommendations in response to Secretary Chu’s memorandum of March 16, 2012,
CREA shares many of the concerns contained in comments by Tri-State Generation and

Transmission Association and Mid-West Electric Consumers Association that have been, or will be
filed.

CREA is concerned that some of the JOT recommendations move WAPA away from its core
mission of providing federal hydropower at a low cost to preference customers. Federal
preference power is the lowest cost, lowest greenhouse gas emitting resource available to our
consumers. CREA has serious reservations concerning any movement away from cost based
rates toward a market based rate system.

CREA joins Tri-State in expressing opposition to some of the cost shifting and subsidization
contained in recommendations to combine and streamline transmission systems. Any changes in

these areas should only be contemplated after a thorough process involving current customers of
WAPA.

CREA urges the DOE to recognize that “one size fits all” regulatory schemes fail to take into
consideration the specific challenges for individual regions of the federal systems. WAPA should
have the flexibility to shape its program to meet the needs of the various customers it serves.

Thank you for considering our comments,
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