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STATEMENT OF ROBERT S. LYNCH, ROBERT S. LYNCH & ASSOCIATES 

ON BEHALF OF 

THE IRRIGATION & ELECTRICAL DISTRICTS’ ASSOCIATION OF ARIZONA 

AND THE SOUTHWEST TRANSMISSION DEPENDENT UTILITY GROUP 

ON THE MARCH 16, 2012 MEMORANDUM ON POWER MARKETING 

ADMINISTRATIONS 
 

August 15, 2012 
 

Ladies and Gentlemen: 

 

The following comments supplement our oral and written remarks at the July 24, 2012 listening 

session on the proposal by Secretary of Energy Chu in his March 16, 2012 memorandum.  Because 

of the initial emphasis on the Western Area Power Administration, the following overarching 

principles should guide any future effort in examining the relative benefits and costs of having 

Western participate in an Energy Imbalance Market (EIM), TIP or Section 1222 financing or other 

efforts that take the agency away from its current statutory obligations.  They are as follows: 

 

First, do no harm. 

- Study real situations, not just theoretical ones.  No study to date has examined real 

facilities with real authorizations and real existing contracts. 

- Remember that sustainability also means affordability.  Western must provide power at 

the lowest possible cost consistent with sound business principles. 

 

Second, commit to a “beneficiary pays” model in future real world modeling and studies.  Don’t ask 

Western’s existing customers to subsidize others’ benefits. 

 

Third, markets don’t stop mistakes. 

- There is no empirical data to show that an Energy Imbalance Market prevents mistakes. 

- Operating larger interconnected systems also means mistakes hurt more people. 

- The Southwest power outage was an aberration, not an indication.  Repetition of it will 

be avoided by the area utilities working with the agencies. 

 

Fourth, do a comprehensive inventory of what is already being done out here. 

- Listen to the utilities; evaluate their regional and subregional planning. 

- Listen to the utility commissions; evaluate their renewable energy programs. 

- Recognize that Western has had Integrated Resource Planning requirements for its 

customers for over 2 decades. 
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Fifth, treat hydropower, all hydropower, as a renewable resource. 

- Support pending small hydropower legislation. 

- Support generating agency budgets for hydropower enhancement. 

- Involve the generating agencies in the dialogue. 

 

Sixth, if you are going to push “transparency”, make this process the poster child for how that is 

done.  Start with the planned Federal Register notice.  End with publicly displayed 

recommendations to the Secretary. 

 

 

 

cc: Hon. Janice K. Brewer, Governor of Arizona 

 Hon. Gary R. Herbert, Governor of Utah 

 Arizona Congressional Delegation 

 Hon. Lisa Murkowski, Ranking Member, Senate Energy and Natural Resources Committee 

 Hon. Doc Hastings, Chair, House Natural Resources Committee 

 Hon. Tom McClintock, Chair, House Water and Power Subcommittee 

 American Public Power Association 

 National Rural Electric Cooperative Association 

 National Water Resources Association 

 Colorado River Energy Distributors’ Association 

 Agri-Business Council of Arizona 

 Arizona Cotton Growers’ Association 

 Arizona Farm Bureau Federation 

 Arizona Municipal Power Users’ Association 

 Arizona Power Authority 

 Grand Canyon State Electric Cooperative Association 

 IEDA and SWTDUG Members 

  


