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July 30, 2012
Statement of the South Dakota Municipal Electric Association

DOE Listening Sessions on Restructuring Western Area Power Administration

The South Dakota Municipal Electric Association (SDMEA) is a non-profit organization
representing 33 member municipal electrics across the state of South Dakota. Many of our
members have been lifelong Western customers and have worked cooperatively with Western
over the years on transmission planning and upgrades. Our members have participated in projects
involving upgrades to substations and interconnections when the local utility would see a benefit.
Municipal electrics in South Dakota do not own any large transmission lines and rely heavily on
Western for access to transmission. Our members appreciate the continual dedication from
Western to its core mission in providing beneficiary pays, reliable, low cost-based power.

The 81222 program passed by Congress in 2005 has been a failed energy policy. Over the life of
the program there have been only two applications and none in the Upper Great Plains Region
(UGR). In fact, most utility representatives at the July 17" Rapid City workshop, who took part
in the transmission authority session, agreed that the 1222 program is not wanted nor would be
used in the region, which correlates with the fact only two applications have existed over the life
of the program. The Department of Energy (DOE) and Western need to update Congress on the
status of this failed energy policy and propose elimination or reworking the policy.

Before the implementation of any changes, Western & DOE need to determine the benefits and
costs associated with any changes and how each region within Western would be affected. DOE
and Western need to thoroughly research each region’s current processes and operations. After
which, DOE and Western need to provide Western’s customers with physical and detailed
documentation of the benefits and costs associated with the changes. Only after which will any
changes be possible or acceptable to Western’s customers. Without proper planning and
research, any changes to Western could result in unseen consequences and cause more problems
than are fixed.

The federal PMAs have provided reliable and affordable generation and transmission for decades
without micromanagement from the DOE. Why does the current Administration and DOE think
now is the time to micromanage and inject politics into the administration of power and
transmission for its lifelong customers? The providing of federally generated power and
transmission to localized utilities should not be about politics or the injection of political
endeavors. The PMAs need to maintain focus on their core principles, mission, and what their
customers see as a need; because above all else, it’s the customers who pay.

Sincerely,

Jeffrey Mehlhaff
Executive Director, SDMEA
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